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Notes to the Financial Statements

For the year ended 31 March 2010

15. EMOLUMENTS FOR DIRECTORS AND FIVE HIGHEST PAID INDIVIDUALS

(a) Directors’ emoluments
The remuneration of directors for the year ended 31 March 2010 is set out below:

KENFOR

S,

Salaries,
allowances and Employer’s
benefits ~ Share-based  Discretionary ~ contribution
Fees in kind payments bonuses to pension Total
(Note (a))
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Executive directors
Mr. Lam Wai Ming 4,299 2,215 36 4,925 12 11,487
Mr. Tam Chi Sang 3,003 1,360 36 1,750 12 6,161
Independent non-executive directors
Mr. Chiu Fan Wa 96 - - - = 96
Mr. Li Chi Chung 96 - - - - 96
Mr. Li Tat Wah 96 - - - = 96
7,590 3575 72 6,675 24 17,936
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Notes to the Financial Statements

For the year ended 31 March 2010

15. EMOLUMENTS FOR DIRECTORS AND FIVE HIGHEST PAID INDIVIDUALS (Continued)

@)

Directors’ emoluments (Continued)
The remuneration of directors for the year ended 31 March 2009 is set out below:

Salaries,
allowances Employer’s
and benefits  Discretionary contribution
Fees in kind bonuses to pension Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
Executive directors
Mr. Lam Wai Ming 4,472 5,132 4,050 12 13,666
Mr. Tam Chi Sang 3,019 4,526 500 12 8,057
Mr. Chan Kwok Tung,
Donny (Note (b)) 426 479 - 3 908
Independent non-
executive directors
Mr. Chiu Fan Wa 96 - - = 96
Mr. Li Chi Chung 96 - - - 96
Mr. Li Tat Wah 96 - - = 96
8,205 10,137 4,550 27 22,919

Bonuses granted to directors are based on performance.

There were no arrangements under which a director waived or agreed to waive any remuneration for the year
ended 31 March 2010 (2009: Nil).

Notes:

(@) These represent the estimated value of share options granted to the directors under the Company’s share option scheme. The value of these
share options is measured according to the Group'’s accounting policies for share-based payment transactions as set out in note 4(i).

The details of these benefits in kind including the principal terms and number of options granted are disclosed in note 29.

(b) Mr. Chan Kwok Tung, Donny resigned on 16 June 2008.
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Notes to the Financial Statements

For the year ended 31 March 2010

15. EMOLUMENTS FOR DIRECTORS AND FIVE HIGHEST PAID INDIVIDUALS (Continued)

(o

KENFOR

S,

) Five highest paid individuals

The five highest paid individuals for the year ended 31 March 2010 included two directors (2009: three) whose
emoluments are reflected in the analysis presented above. The emoluments payable to the remaining three (2009:

two) individuals during the year are summarised as follows:

2010 2009

HK$’000 HK$'000

Salaries, allowances and other benefits 3,509 2,538
Discretionary bonuses 340 310
Share-based payments 619 -
Retirement benefits scheme contributions 36 24
4,504 2,872

The emoluments fall within the following bands:

Number of individuals

2010 2009
Emolument band
Nil to HK$1,000,000 1 -
HK$1,000,001 — HK$1,500,000 - 2
HK$1,500,001 — HK$2,000,000 2 -

No emolument was paid by the Group to any of the directors or the five highest paid individuals as an inducement
to join the Group or upon joining the Group or as compensation for loss of office for the year ended 31 March 2010

(2009: HKS$Nil).

D GROUP HOLDINGS LIMITED




Notes to the Financial Statements

For the year ended 31 March 2010

16. PROPERTY, PLANT AND EQUIPMENT

Group
Leasehold
land and Fixtures,
buildings in - Buildings in Leasehold Plantand furniture and Motor Construction
Hong Kong the PRC improvements ~ machinery ~ equipment vehicles Moulds in progress Total
(Notes (a)
and (b)) (Note (b)) (Note (c)) (Note (c)) (Note (c))
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000 HK$'000 HK$'000 HK$'000
Cost or valuation
At 1 April 2009 19,200 79,856 9,297 43,489 18,911 3,704 55,996 2,022 232,475
Additions - 220 1,011 734 2,476 633 6,453 3,102 14,629
Disposals - - - (68) (623) (188) - - (879)
Reclassification - 2,108 - - - - 1,108 (3,216) -
Revaluation (decrease)/
increase (2,290 7,635 - - - - - - 6,345
Currency realignment - 581 32 106 29 9 12 17 786
At 31 March 2010 17,910 90,400 10,340 44,261 20,793 4,158 63,569 1,925 253,356
Comprising:
At cost - - 10,340 44,261 20,793 4,158 63,569 1,925 145,046
At valuation - 2010 17,910 90,400 - - - - - - 108,310
17,910 90,400 10,340 44,261 20,793 4,158 63,569 1,925 253,356
Accumulated depreciation
At 1 April 2009 457 1,478 6,870 26,294 14,656 1,028 42,800 - 93,583
Charge for the year 457 1,855 1,063 3,682 1875 712 6,439 - 16,083
Written back on disposals - - - (26) (568) (188) - - (782)
Eliminated on revaluation (914) (3,343) - - - - - - (4,257)
Currency realignment - 10 17 45 14 5 2 - 93
At 31 March 2010 - - 7,950 29,995 15,977 1,557 49,241 - 104,720
Net book value
At 31 March 2010 17,910 90,400 2,390 14,266 4,816 2,601 14,328 1,925 148,636
Cost or valuation
At 1 April 2008 19,200 62,200 7,623 38,702 17,270 1,637 50,885 11,735 209,252
Additions - - 1,659 6,226 2,300 2,716 4,870 7,801 25,632
Disposals - - - (1,548) (664) (715) - - (2,927)
Reclassification - 17,403 - - - - 142 (17,545) -
Currency realignment - 253 15 109 5 6 99 31 518
At 31 March 2009 19,200 79,856 9,297 43,489 18,911 3,704 55,996 2,022 232,475
Comprising:
At cost - - 9,297 43,489 18911 3,704 55,996 2,022 133,419
At valuation - 2009 19,200 79,856 - - - - - - 99,056
19,200 79,856 9,297 43,489 18,911 3,704 55,996 2,022 232,475
Accumulated depreciation
At 1 April 2008 - - 5,908 22,621 12,774 1,144 36,728 - 79,175
Charge for the year 457 1,482 958 3,848 2,503 598 6,073 - 15,919
Written back on disposals - - - (152) (624) (715) - - (1,49
Currency realignment - (4) 4 (23) 3 1 1) - (20)
At 31 March 2009 457 1,478 6,870 26,294 14,656 1,028 42,800 - 93,583
Net hook value
At 31 March 2009 18,743 78,378 2,421 17,195 4,255 2,676 13,196 2,022 138,892
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Notes to the Financial Statements

For the year ended 31 March 2010

16. PROPERTY, PLANT AND EQUIPMENT (Continued)

Notes:
(a) The Group’s interests in leasehold land and buildings are situated in Hong Kong and held under medium-term lease.
(b) At 31 March 2009, the leasehold land and buildings in Hong Kong and buildings in the PRC were revalued by directors on a basis of recent market

transactions on arm'’s length term. The revalued amount so determined did not differ materially from the carrying amount as at 31 March 2009 and
therefore no revaluation adjustment has been recognised.

At 31 March 2010, the leasehold land and buildings in Hong Kong and buildings in the PRC were revalued on a basis of market value in existing use
by qualified valuers from an independent firm, LCH (Asia-Pacific) Surveyors Limited.

Had the leasehold land and buildings in Hong Kong and buildings in the PRC been carried at cost less accumulated depreciation and impairment,
their carrying value would have been HK$10,409,000 and HK$31,972,000 (2009: HK$10,691,000 and HK32,845,000) respectively.

(c) The net book values of property, plant and equipment held by the Group under finance leases are summarised as follows:

Fixtures, furniture

Plant and machinery and equipment Motor vehicles Total

HK$'000 HK$'000 HK$'000 HK$'000

At 31 March 2010 4,517 - 1,758 6,275
At 31 March 2009 5,241 336 2,313 7,890

17. PAYMENTS FOR LEASEHOLD LAND HELD FOR OWN USE UNDER OPERATING LEASES

The Group'’s interests in leasehold land held for own use under operating leases comprise:

2010 2009
HK$’000 HK$'000

Leasehold land situated in the PRC:
— medium-term lease 3,933 3,996

KENFORD GROUP HOLDINGS LIMITED
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Notes to the Financial Statements

For the year ended 31 March 2010

18.

19.

GOODWILL
Group
HK$'000
Carrying amount
At 1 April 2008, 31 March 2009, 1 April 2009 and 31 March 2010 1,403

The amount represents goodwill arising on the acquisition of interests in Kario Company Limited (“Kario HK™) and its
subsidiaries (collectively referred to as the “Kario Group”), which was completed on 23 March 2005.

Goodwill has been allocated to one single cash generating unit, Kario Group. The recoverable amount has been
determined based on a value in use calculation. The calculation applies cash flow projections based on financial budgets
approved by management covering a 5-year period, and at a discount rate of 9.8% (2009: 9.7%) per annum. Cash flows
for the first financial period is based on expected sales orders estimated by the management. Cash flows for the second
to the fifth financial periods are extrapolated using the steady growth rates at 5 to 7% (2009: 10%). Budgeted gross
margin is determined based on the unit’s past performance and management’s expectations for the market development.
Management believes that any reasonably possible change in any of these assumptions would not cause the aggregate
carrying amount to exceed the aggregate recoverable amount.

INVESTMENTS IN SUBSIDIARIES

Company
2010 2009
HK$’000 HK$'000
Unlisted shares, at cost 58 58

The amounts due from subsidiaries are unsecured, interest free and repayable on demand.
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Notes to the Financial Statements

For the year ended 31 March 2010

19. INVESTMENTS IN SUBSIDIARIES (Continued)

Details of the subsidiaries as at 31 March 2010 are as follows:

Place of
Form of incorporation/ Issued and  Percentage of ownership
business registration paid up shares/ interest attributable
Name of subsidiary structure and operation  registered capital to the Company Principal activities
Directly Indirectly
Asia Pilot Development Limited ~ Corporation The British Virgin USs$1 100% - Investment holding
Islands (“BVI”)
Kenford Industrial Company Corporation Hong Kong HK$1,000,000 - 100%  Design, manufacture and
Limited sale of electrical hair
care products, electrical
health care products and
other small household
electrical appliances
Sky Ocean Group Limited Corporation BVI Us$1 - 100%  Investment holding
Kario Company Limited Corporation Hong Kong HK$10,000 - 100%  Investment holding and
trading
Dongguan Kario Electrical Corporation The PRC US$4,050,000 - 100%  Design, manufacture and
Appliance Company Limited sale of electrical hair
(“DG Kario”) (Note) care products and other
electrical appliances
Talent Star (China) Limited Corporation Hong Kong HK$1 - 100%  Managerial services for
group companies
Fame Motor Limited Corporation Hong Kong HK$1 - 100%  Investment holding and
trading
Dongguan Fame Motor Limited  Corporation The PRC US$1,210,000 - 100%  Design, manufacture and
(“DG Fame Motor”) (Note) (2009: sale of motors

US$1,000,000)

None of the subsidiaries had any debt securities subsisting at the end of year or at any time during the year.

Note:

These entities are registered as wholly foreign owned enterprises under the PRC law. The English translation of the company names is for reference only. The
official names of these companies are in Chinese.
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Notes to the Financial Statements

For the year ended 31 March 2010

20. INVENTORIES

Group
2010 2009
HK$’000 HK$'000
Raw materials 40,756 35,859
Work-in-progress 8,348 4,881
Finished goods 18,575 21,303
67,679 62,043
21. TRADE AND BILLS RECEIVABLES
Group
In general, the credit terms granted by the Group ranged from 14 to 90 days.
2010 2009
HK$’000 HK$'000
Trade receivables 110,608 98,006
Bills receivables 13,606 7,080
124,214 105,086
The aging analysis of trade receivables, net of impairment, prepared based on delivery date is as follows:
2010 2009
HK$’000 HK$'000
Aged:
Within 60 days 79,109 73,583
61 — 120 days 31,444 20,760
121 - 365 days 55 3,283
More than 365 days - 380
110,608 98,006

The maturity dates of bills receivables are generally between one to three months.

At 31 March 2009, bills of exchange of HK$2,802,000 had been transferred to banks with recourse in exchange for cash.

The transactions had been accounted for as collateralised bank advances.
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Notes to the Financial Statements

For the year ended 31 March 2010

21. TRADE AND BILLS RECEIVABLES (Continued)

Trade receivables (net of impairment losses) with the following aging analysis using allowed credit term as of the end of
the reporting period:

2010 2009
HK$’000 HK$'000
Current (Note (a)) 104,551 90,525
Less than 60 days past due 6,023 5,714
61 to 120 days past due 32 1,057
121 to 365 days past due 2 329
More than 365 days past due - 381
Amount past due but not impaired at the end of reporting period (Note (b)) 6,057 7,481
110,608 98,006
Notes:
(a) The balances that were neither past due nor impaired relate to customers for whom there was no recent history of default.

(b) The balances that were past due but not impaired relate to a number of customers that have a good track record with the Group. Based on the past
experience, the management estimated that the carrying amounts could be fully recovered.

The below table reconciled the impairment loss of trade receivables for the year:

2010 2009
HK$’000 HK$'000
At beginning of period 1,286 290
Impairment loss recognised - 1,000
Reversal of impairment loss previously recognised (571) -
Bad debts written off - 4)
Exchange realignments 3 -
At end of period (Note (c)) 718 1,286
Note:
(c) The Group recognised impairment loss on individual assessment based on the accounting policy stated in note 4(g)(i).
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For the year ended 31 March 2010

22.

23.

24,

CASH AND CASH EQUIVALENTS

Cash and cash equivalents comprise:

Group Company
2010 2009 2010 2009
HK$'000 HK$'000 HK$’000 HK$'000
Cash available on demand 135,017 116,147 466 1,273
Short-term fixed rate deposits 7,879 116 - -
142,896 116,263 466 1,273

MAJOR NON-CASH TRANSACTIONS

In last year, the Group acquired property, plant and equipment under finance lease arrangements of approximately
HK$2,776,000, which were settled through finance lease arrangements.

TRADE PAYABLES

Group
In general, the credit terms granted by suppliers ranged from 30 to 120 days. The aging analysis of trade payables
prepared based on delivery date is as follows:

2010 2009
HK$’000 HK$'000

Aged:
Within 60 days 73,733 56,904
61 — 120 days 5,843 1,489
121 - 365 days 759 483
More than 365 days 298 550
80,633 59,426
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Notes to the Financial Statements

For the year ended 31 March 2010

25. BORROWINGS

Group

2010 2009
HK$’000 HK$'000
Trust receipt loans (secured) 48,793 61,463
Other loans 39,715 34,014
88,508 95,477

At 31 March 2010, total current and non-current borrowings were repayable as follows:
2010 2009
HK$’000 HK$'000
Within one year 59,253 69,666
More than one year, but not exceeding two years 7,552 5,203
More than two years, but not exceeding five years 21,703 15,610
More than five years - 4,998
88,508 95,477
Amount due within one year included in current liabilities (59,253) (69,666)
29,255 25,811

The bank borrowings carry interest at rates ranging from 0.40% to 1.88% (2009: 0.40% to 2.62%) per annum above the
one, two, three or six month(s) HIBOR (Hong Kong Interbank Offered Rate) or 1% below the Prime Rate.

KENFORD GROUP HOLDINGS LIMITED
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Notes to the Financial Statements

For the year ended 31 March 2010

26. OBLIGATIONS UNDER FINANCE LEASES

The Group has finance leases for various items of machinery and equipment. These leases have rental periods
approximate to the estimated useful economic lives of the assets and purchase options at a nominal amount.

Future minimum lease payments are due as follows:

2010 2009
Minimum Minimum
lease Present lease Present
payments Interest value payments Interest value
HK$’000 HK$’000 HK$’000 HK$'000 HK$'000 HK$'000
Not later than one year 976 (68) 908 2,766 (110) 2,656
Later than one year and
not later than two years 550 (51) 499 976 (68) 908
Later than two years and
not later than five years 654 (36) 618 1,205 (88) 1,117
2,180 (155) 2,025 4,947 (266) 4,681
The present value of future lease payments are analysed as:
2010 2009
HK$’000 HK$'000
Current liabilities 908 2,656
Non-current liabilities 1,117 2,025
2,025 4,681

The Group’s obligations under finance leases are secured by the lessor’s charge over the leased assets (Note 16(c)).
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For the year ended 31 March 2010

27. DEFERRED TAX

70

Group

The movements of the Group’s deferred tax assets/(liabilities) during the year are as follows:

Accelerated

depreciation Properties
allowance Provisions revaluation Total
Note HK$'000 HK$'000 HK$'000 HK$'000
At 1 April 2009 (2,799) 1,192 (7,658) (9,265)
(Charged)/credited to
profit or loss 11 (25) 278 46 299
Charged to other
comprehensive income - - (2,581) (2,581)
Exchange realignments - - (86) (86)
At 31 March 2010 (2,824) 1,470 (10,279) (11,633)
Accelerated
depreciation Properties
allowance Provisions revaluation Total
Note HK$'000 HK$'000 HK$'000 HK$'000
At 1 April 2008 (2,773) 910 (7,764) (9,627)
(Charged)/credited to
profit or loss 11 (26) 282 166 422
Exchange realignments - - (60) (60)
At 31 March 2009 (2,799) 1,192 (7,658) (9,265)

Under the PRC law, withholding tax is imposed on dividends declared in respect of profits earned by subsidiaries in
the PRC from 1 January 2008 onwards. Deferred tax liabilities have not been provided for in the consolidated financial
statements in respect of the temporary differences attributable to the profits earned by a subsidiary in the PRC amounting
to HK$28,285,000 (2009: HK$7,781,000) as the Group is able to control the timing of the reversal of the temporary
differences and it is probable that the temporary differences will not reverse in the foreseeable future.
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For the year ended 31 March 2010

28.

29.

SHARE CAPITAL

Group and Company

2010 2009
Number 000 HK$'000 Number '000 HK$'000
Authorised share capital
Ordinary shares of HK$0.001 each
At beginning of period and
end of period 1,000,000 1,000 1,000,000 1,000
Issued share capital
Ordinary shares of HK$0.001 each
At beginning of period and
end of period 433,336 433 433,336 433

Capital management policy
The Group's objectives when managing capital are to safeguard the group entities’ ability to continue as a going concern,
so that it can continue to provide returns for shareholders and benefits for other stakeholders.

The Group sets the amount of capital in proportion to risk. The Group manages the capital structure and makes
adjustments to it in the light of changes in economic conditions and risk characteristics of the underlying assets. In order
to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return
capital to shareholders, issue new shares or sell assets to reduce debts. No changes were made to the objectives or
policies during the year.

SHARE-BASED PAYMENTS

The Company operates an equity-settled share-based remuneration scheme for directors and other senior management.

Details and movements of the share options are as follows:

2010 2009

Weighted Weighted
average Number of average Number of
exercise price share options exercise price share options

HK$ HK$
Outstanding at beginning of period - - - -
Granted during the year 0.53 12,790,000 - -
Outstanding at end of period 0.53 12,790,000 - -
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For the year ended 31 March 2010

29. SHARE-BASED PAYMENTS (Continued)

The weighted average exercise price of options outstanding at the end of reporting period was HK$0.53 (2009: HK$NIil)
and their weighted average remaining contractual life was 3.52 years (2009: Nil).

In accordance with HKFRS 2, the fair value of share options granted to employees determined at the date of grant is
expensed over the vesting period, with a corresponding adjustment to the share-based compensation reserve. An amount
of share option expense of approximately HK$1,162,000 (2009: HK$Nil) has been recognised with a corresponding
adjustment recognised in the Group’s share-based compensation reserve during the year ended 31 March 2010.

The above share options were granted on 22 February 2010. The fair value of the options determined at the date of grant
using the Binomial option pricing model was approximately HK$0.09 per share option.

The following assumptions were used to calculate the fair values of share options:

Weighted average share price at grant date HK$0.47
Exercise price HK$0.50 — HK$0.60
Weighted average contractual life 3.52 years
Expected volatility 49.93% - 54.18%
Expected dividend yield 12.59%
Risk free interest rate 1.07% - 1.57%

The volatility assumption, measured at the standard deviation of expected share price returns, is based on a statistical
analysis of daily share prices over 3.1 to 4.1 years.

The expected dividend yield is calculated based on the historical dividend payout records of the Company from 2006 to
2009.

For the purposes of calculating the fair value, no adjustment has been made in respect of expected forfeitures, due to lack
of historical data.

The Binomial option pricing model requires the input of highly subjective assumptions, including the volatility of share
price. The changes in subjective input assumptions can materially affect the fair value estimate.
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30. RESERVES

Company

Share-based

Share  compensation Proposed Retained
premium reserve dividends profits Total
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
At 1 April 2009 55,496 - 9,966 3,817 69,279
Total comprehensive income
for the year - - - 20,706 20,706
Recognition of equity-settled
share-based payments - 1,162 - - 1,162
2009 final dividend paid - - (5,633) - (5,633)
Interim dividend paid - - - (6,500) (6,500)
Special dividend paid - - (4,333) - (4,333)
Proposed final dividend - - 10,833 (20,833) -
Proposed special final dividend - - 4,333 (4,333) -
At 31 March 2010 55,496 1,162 15,166 2,857 74,681
Share Proposed Retained
premium dividends profits Total
HK$'000 HK$'000 HK$'000 HK$'000
At 1 April 2008 55,496 6,500 (4,956) 57,040
Total comprehensive income for the year - - 30,439 30,439
2008 final dividend paid - (6,500) - (6,500)
Interim dividend paid - - (11,700) (11,700)
Proposed final dividend - 5,633 (5,633) -
Proposed special final dividend - 4,333 (4,333) -
At 31 March 2009 55,496 9,966 3,817 69,279
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31. FINANCIAL INSTRUMENTS — RISK MANAGEMENT
The Group is exposed through its operations to the following risks from its use of financial instruments:
. Market risks (Interest rate risk and foreign exchange risk)
. Liquidity risk
. Credit risk

Policies for managing these risks are set by the Board and implemented centrally by the management. The policy for each
of the above risks is described in more detail below.

(@) Market risks

(i) Interest rate risk

The Group currently does not have an interest rate hedging policy. However, the management monitors
interest rate exposure and will consider hedging significant interest rate exposure should the need arise. The
Group is exposed to interest rate risk as entities in the Group may borrow funds at both fixed interest rates
and floating interest rates. The Group manages the risk by maintaining an appropriate mix between fixed and
floating rate borrowings. Although the board of directors accepts that this policy neither protects the Group
entirely from the risk of paying rates in excess of current market rates nor eliminates fully cash flow risk
associated with interest payments, it considers that it achieves an appropriate balance of exposure to these
risks. This policy is managed centrally.

The following table details interest rates analysis that the management of the Group evaluates their interest
rate risk.

2010 2009
Weighted Weighted
average effective average effective
interest rate  Carrying amount interest rate  Carrying amount
HK$’000 HK$'000

Financial assets
Floating rate deposit
— cash at bank 0.02% 133,447 0.02% 116,147
Financial liabilities
Floating rate borrowings

— trust receipt loans 1.61% 48,793 1.68% 61,463
— bank advances for
discounted bills - - 1.68% 2,802
— other bank loans 1.55% 39,715 0.75% 34,014
74 KENFORD GROUP HOLDINGS LIMITED

S,




Notes to the Financial Statements

For the year ended 31 March 2010

31. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (Continued)

@)

Market risks (Continued)

0

(i)

Interest rate risk (Continued)

Sensitivity analysis

The following table indicates the approximate change in the profit after income tax expense in response to
reasonably possible changes in an interest rate to which the Group has significant exposure at the end of
reporting period. In determining the effect on profit after income tax expense on the next accounting period,
the management assumes that the change in interest rate had occurred at the end of reporting period and
all other variables remain constant. There is no change in the methods and assumptions used in 2009 and
2010.

2010 2009
Effect on profit Effect on profit
after income after income
tax expense tax expense
HK$’000 HK$'000
HIBOR
— increase by 200 basis points 1,191 604
— decrease by 200 basis points (1,191) (604)

Foreign exchange risk

Foreign exchange risk arises when group entities enter into transactions denominated in a currency other
than their functional currencies. The Group’s monetary assets and transactions are mainly denominated in
RMB, HKD, USD, EUR and GBP. The exchange rates among HKD with RMB, GBP and EUR are not pegged,
and there is fluctuation of exchange rates among these currencies. The management from time to time
monitors foreign exchange exposure and will consider hedging significant foreign currency exposure should
the need arise.
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Five Years Financial Summary

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

As at 31st March,

2006 2007 2008 2009 2010
HK$'000 HK$'000 HK$'000 HK$'000 HK$’000
(Restated) (Restated)
Non-current assets
Property, plant and equipment 91,461 96,167 130,077 138,892 148,636
Payments for leasehold land held for
own use under operating leases 3,247 3,236 4,067 3,996 3,933
Goodwill 1,403 1,403 1,403 1,403 1,403
Total non-current assets 96,111 100,806 135,547 144,291 153,972
Current assets
Inventories 54,207 55,853 72,414 62,043 67,679
Trade and bills receivables 69,363 94,719 86,299 105,086 124,214
Deposits, prepayments and
other receivables 8,479 7,940 8,075 9,512 10,455
Tax recoverable 1,866 - 1,104 - -
Cash and cash equivalents 63,334 116,841 126,680 116,263 142,896
Total current assets 197,249 275,353 294,572 292,904 345,244
Current liabilities
Trade payables 46,291 55,430 70,068 59,426 80,633
Accruals and other payables 15,461 15,690 21,648 25,547 28,018
Borrowings — due within one year 69,204 84,779 84,232 69,666 59,253
Bank advances for discounted bills 18,534 31,466 7,461 2,802 -
Obligations under finance leases
— due within one year 457 1,973 2,544 2,656 908
Current tax liabilities 48 3,583 66 5,890 7,140
Total current liabilities 149,995 192,921 186,019 165,987 175,952
Net current less current liabilities 47,254 82,432 108,553 126,917 169,292
Total assets less current liabilities 143,365 183,238 244,100 271,208 323,264
Non-current liabilities
Borrowings — due after one year 11,607 8,367 31,014 25,811 29,255
Obligations under finance leases
— due after one year 155 3,501 2,611 2,025 1,117
Deferred tax liabilities 6,100 6,434 9,627 9,265 11,633
Total non-current liabilities 17,862 18,302 43,252 37,101 42,005
TOTAL NET ASSETS 125,503 164,936 200,848 234,107 281,259
Capital and reserves
Share capital 400 400 433 433 433
Reserves 125,103 164,536 200,415 233,674 280,826
TOTAL EQUITY 125,503 164,936 200,848 234,107 281,259

Note:

Pursuant to the adoption of all applicable HKFRS in 2006, certain figures have been restated as explained note 2(c) to the 2006 annual report.
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